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Building Performance Is
About More Than Climate

Water
Health
Productivity
Resilience

Reliability asset for the electric grid



Office Example
Total Cost of Occupancy — 3/30/300 Rule

Total Cost of Occupancy

$300/sq ft. .

$30/sq ft.

Rent Employees




The Business Case for
ENERGY STAR Buildings
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9-16%

Rental Premium

6-31%

Sales Price Premium

3-6%

Higher Occupancy

INSTITUTE
\ FOR MARKET
TRANSFORMATION




High Performance Buildings
Are More Profitable

17%

lower operating expenses per sq. ft. when
compared to non-green properties

28%

higher Net Operating Income (NOI) in green
buildings

Source: Utilizing Commercial Real Estate Owner and Investor Data to
Analyze the Financial Performance of Energy Efficient, High
Performance Office Buildings
https://energy.gov/sites/prod/files/2017/05/f34/bto_PilotResearchS

tudy-DOEFinancialDatalnitiative 5-8-17.pdf



https://energy.gov/sites/prod/files/2017/05/f34/bto_PilotResearchStudy-DOEFinancialDataInitiative_5-8-17.pdf
https://energy.gov/sites/prod/files/2017/05/f34/bto_PilotResearchStudy-DOEFinancialDataInitiative_5-8-17.pdf

Added Value of ENERGY STAR-Certified Commercial
Buildings in the U.S. Market

il Recognition Of Energy PROPERTY VALUE
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Four Components of Value

1. Revenue
Occupancy
Operating Expenses

Risk
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Four Components of Value

Example:

200,000 square foot building, 6% cap
rate, $50/sf per year rent

PROPERTY VALUE

B A PRIMER FOR BUILDING OWNERS AND DEVELOPERS

* Lowering energy use by 10% from
$3/sf yields $60,000 in NOI — $1
million in value

» Increasing occupancy 1% vyields
$1.67 million in value
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Added Value of ENERGY STAR-Certified
Commercial Buildings in the U.S. Market
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Premium
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m Wiley et al 2010*

# Fuerst & McAllister 2009/11
M Jackson 2009
Pivo & Fischer 2010*

B Eicholtz et al 2010*

Rental price

Sale price Occupancy rate




ﬁ\) Governance & Accountability Institute Research Results
@ S&P 500° Companies Sustainability Reporting

G&A u Reporters #® Non-Reporters

COVERMANCES
ACCOUNTARILITY
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Source: Gavernance & Accountability Institute, Inc. 201 7 Research — www.Q a-4ns D iute.com
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Guiding Principles




Discussion of
Guiding Principles



